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Developers score in court

'Public use’ can be financial
4s eminent domain evolves
By Greg Morin

STAFF WRITEH

The U5 Supeemee Court. handad boecal gov
wrnmwitls expanded powers yesterday, rling
Wl prablls agencies can acize privale property
anl e i over o private developers in e
namie af evondnie development.

menis,

“This case ways, your hum- is for sale,
whether you know I8 or ol I[w
Smdecfur, a bwyer with the conscrnti
W Ligal Foundathm n Secrnmento, which
participsed in the ease- on hehall of propeny
TS,

st several experts sadd Uhat may ool be U
wwuhl in San Diego amd Califoraia, where the
sirle’s ermivanl domnin lavws requine Lt progs
enly i he lken e cconomic develispeoend
wnly wlier o ogthy process in which the s

& Sl].l.l[}pil’lg i wernment.” Ilh; .'»-Ji dheision b he .-.]qm';ImF: nuruil’r !m:]lrrn r;‘m dﬂ-:r;nilu'!l lu!.n‘ ‘bl;i‘nlml'
" cant land use case fn De bl-century, the gy, e i
mall. #:“{lm"‘“ hw\'r—f\i:-ld ll_\g'a‘a‘liln:n: :;ﬂf‘:ﬂ] '-l"p(ll?v \-h‘r-h‘ x:mbl‘:fl‘ il’:nn‘:,‘mlllfiln-r:‘;:l;‘n:ul-
ert 1 nctiviets, whi warme ol ey suerm and thee goe ol
JUSTICE SANDRA DAY 4o i e sy Boroe v Tamaeees cymd oy (e (oORIRAIY, Bobcrel Sanls) 1w, o
OTONNOR poawerful privale ltereds amd Jocal governs Mew London, Coon, — will strengthen 1w
-
San J)le-;,o County’s red- hut real estate md.rke
will bring a much-needed cash infusion to local governments
L]
ax-revenue windfall
By Lori Walsbarg

STATT WHRITER

“Thanks to the booming residental
real estale market o scveral magor
cotramerciul sales, San Dieyo County
s expect 3 healthy 133 percent
growth this year in property toc reves
nues, the highest peromnge gain in a
quarter contury.

The projected revenue increase
came as the county esscasor's office

~announced yésterday thal the as

value of property countywide
= yosc lsst year by 537,6 billion (o o (otal
of §319.4 billion,

. Beyond the surging home sales and
“commercial - transactions.
polnted to 3 continued rise in the con-
werslon of buildings into
condominiums &5 one of the reesons”

mwu-namewm
on, you have new home buliders in

tﬂw Ranch and San Elijo

and’ you have a ot of conda

ﬂ'l“.tl‘-ﬂnl tremendous sctivity
downibwn, i
“The resulting uptick bn property tax

“Bul it's not ke it's extra money we
sce Real astats, 10

officlals

conlrtad
- smently o:ﬁ;nﬂ—rh:
comversions in the county, will produce a tax
windfell. Pogey Puattia | Union. Tribune

OFFICE BANLDGNG SALES
Ilhl-llld“lﬂw!hn last year for 51483
millicn was penong saversl hgh-proflie sffics
bullding thlox that heiped boost velustions of
Mt!ﬂrﬂ MM!MTHI—
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State high court rulés for Coastal Commission

Wy Ter slon, which is part of the executive r, from the reglon’s - ends 5 sbiyesr battle
STATF WRITER branch, viblates the '?m M.WL.& the cmmi-in:nl-nd the:
' " pimess djchies the Legis center, Orange Coyniy-based Marine For-
Surviving the most serious legal lature controls s majority of it ap-  *"Needless: to say, this decision  esis Sockety{The sociely — a prwvi-
_ challenge of its history, the  pointees. The goyernor wus huge, We're relieved,” sald Pe- ously ol ;

o+ Caltfornia rission yes  fotr commissioners, As the ‘s ex- group — ran sfoul of the commis-
terday won & unanimous state senibly speaker mnd Senate beader ecuthes director for the 20 sion in 1999 when it fried to grow
preme Court decison ench appoiet four, “Thin I & clear, acrossihe:  kelp and shellfish off Newport

' u:h ‘s compliance with the mw’mmﬁlg victory for California’s ww"ﬁﬂ'ﬁ;m
Al mkwlnnmﬂr Caitfornis s snlgue coastal protection pro- rope, plastic jugs
. ‘The ruling. which cannot be ap- 30t Coasinl panel, Ald

Fonandd oof guvernument mgencies and develkopers
“IThis whiifis prower (o the wiealily and pow-
vrful” siid Th u lawyer for the
Wasliingrtun, 110 r Justice,
I vase for il New Lovidon

[ ——

The ruling hos potentkally ange inglics
B thonally aod touches the ofien enio
thinal e of private groperty rights clashing
wiils gpimvermmenit powers.

Mot conflict played om neost recently in
San [Hego i the case of an nunigrant owner
ul a ciggar store in the Geslamp Quarter who
resistesl the condemiation of hik property by
ther cliy's redevelopment agency

The ewmer lowt the battle and has had 1o

scr Condama, AVD

Cunmngham
says sale
‘showed poor
judgment’

By Marcus Stern
COPLEY MEWS SERVICE

Adter 11 days of near silence in the face of
mounting controversy, Rep. Randy “Duke™
Cunningham released a threepage stateroent
yesterday acknowledging that he “showed poor
Judgment™ i xlhmt his Del
Mar house 1 “a friend who
does business with the gow
ermment,”

The Rancho Santa Fe Re-
publican added that he wel-
comed “all appropriate inves-
tigations™ and expressed
confiddence that they would

show he “acted honorably
and honestly.” !"'..-“
The controversy siems :mﬁu

from Cunnitghsm's 2003
sale of his Del Mar house to Mitchell Wade,
G friend and founder of the Wash-
ington, D.C-based defense contracting compa-
ny MM Inc.

Wade put the house back on the market
almost immedistely alter purchasing i Even
though houses in San Diego County were sell-
ing quickly and prices were rising at thal time,
the house stayed on the market for 261 days
before selling for 5700.000 Jess than what Wade

padd Conningham.

Shortly after selling the house, Cunningham
purchased a house in Rancho Santa Fe for
52 55 million

s6c Cummingham, A5

As contractor’s
business grew,
so did secrecy

By Bruce V, Bigelow
STAFF wRITER

nyddememnm:wmd:mkdhmm
wersy aver the purchase of Rep. Randy “Duke’
Cunningham’s Del Mar home has maintained
an aura of secrecy a8 its business boomed
during the past three years.

As » privately held company, MZM hc'u:

sEr MZM, AR
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> CUNNINGHAM

Congressman
'saddened by
this distraction’

The congressman, & memm-
ber ol the infuential House de
lenee sppropristons subcos
mittee and Permanent Sebed
Commiltee on  Inleligence
sald In an inlerview twin weeks
agu thal he hail supported hind-
Ing requests beriefiting MZM.

Cunningham, I his atate
menl, alsa denied any imprope:
ety in living aboard Wade's 42-
oot yocht while in Washingion

His ties to Wade are the sub-
ject of inquiries by the FBI and
& fedders grand jury in San Die-
R

Since The San Didgo Umion-
7 me disclosed Lhe house
sale June 12, real estaie pro
lessionals have guestioned e
pricess Wide and Cunning
Ham wsedd in thelr private trans
action, which nvelved no neal
estale agents or marketing.

Congressioaal ethics experis
said the transaction, il nol a
genulne  armslength  deal,
could constirte an illegal con
tribwitlon or brbe

Yesterday, Cunningham said

that he had done nothing in

proper
1 would pever puf the inter
eais of & riend or a contracior

above the intirests of oy o
try.” he wrote. “1 trust the facia
will bewr oul this uth over
Lume.”

He added, "1 waint my constit-

uents to know that, despite my
persanal friendship with Mr
Wiade, [ gave his company,
MIM. no preferential treat-
ment”

Al one polnt in his ststement,
Cunningham addressed his
constituents in the 50th Con
gresadonal Dsirict

“They can be sssured that |
will continue 1o defend both ny
riputation and thelr nterests in
Washington,” the eight-lerm
congressnan said

His disirict inchedes el Mar
and severa] North County come
muritics, including Carfsbud,
Encinitas, San Marcos and ks
cundido,

Cunningham declined o dk
wislge detadls of his nancial re-
lationship with Wad- witing an
OO0 iV

“Because there is nuw & legal
gquiry doder way. | do pot
think it is appropriste for me 1o
publicly address all of (e spe-
cific quesiions thal may be the
mubject of that nquiry ... ." he
walil, “From this point loywnard,
any further questions sheild

iw direcied 10 my legal coun
wel”

Cunningham  spokesman
Mark (ikson suid the lawmak
er's antormey s Lee Blalack. a
partncr in the Washingion law
e O'Melveny & Meyers. Bla
Lack, reached lasi night, con-
firmed thal he will serve as
Cunntngham’s stiomey bul de-
clued o comment hurther.

Cunningham used his state
menl Lo offer his most exten
sive defense yet on his house
sale and his relationship with
Wade, as well as 1o deiy aiy
improper sctions in helping
Wade gei govermment cob-
tracts.

Much of his statement ‘fo-
cused do the sale of his Del
Mar hangse

“Mr: Wade shared with nw
that his comgany hoged 1o ac-
gubre space where he could b
cnle highly secure communics
tons equipment along with
qurers lor emnployees visiting
from other citics.”  Cuniniirge
ham said in the sixtement. He
then told Wade he and lis wife
wanied 1o sell thelr hinse,
cording 1o the stalement.

“After bearning about the size
and Jovntion of our property,
Mr. Wade advieed me that
MZM would be imerested in
purchasing our house, | under
stood thal MZM wanicd the
progerty fir wse as an olfice wnd

Thee San Dega unen Tidine | FROM THE FRONT PAGE | friday, June 24 2005

as porparale housing untll sach
tme s MIM could locate
miore seure ticilites for is op-
erntions sl one of the military
instullations in the San Diego
arew,” Crnningham said

He added that he believad
MIM would continue to use
the house for corporate hous-
ing even If the
offices 3t Miramar

had
arine
Corps Air Station.

Realtor Elizabeth Todd, s
Cunninglam friend and came
puign contributor, set the ask-
ing price for the house based
on & review of o rable
house sales in the eres, he said,

“Afler reviewing the informs
ton provided by Ms. Todd, Mr.
Wade confirmed that he want-
ed 1o purchase our home.”

Cunningham ssid he didnt
list the house for sale or hire a
real citale agent because Wade
had alreaily agreed to buy the
hionn

“Like most people welling
their awn home, T hoped 1o
vl (he additionid costa naso-
clated with ac[llng a house

that | secured a cuntruct fae Mr
Wide's company or that | sup-
IMIH: funeing (for an) impor-
tanl human intelligence pro-
gram becaise MZM s
my home in Dl Mar Heights~

Omn his use of Wade's yachl.
the lawmalker sabd he has been
iviffg on the bost since Agril
2004. The yacht is psmed
Dukietin, an apparent
Cunningham's mickname.

*Mr. Wade and | sgreed that,
In return lor me staying on the
bont, ] would pay the monthly
dock fers apd maintenance
costs associsted with keeping
Mr. Wade's boat at the marina,”
hie: sakd.

Cumninghamn estimated that
he had paid 58000 in dock
lees and well over 55000 for
service and maintenance” dur-
ing the 13 montha he has lived
un the yaehi He indicaied that
the figures are preliminary and
thial his attormeys are still gath-

nformation

“There was nothing improp
1 about my with
Mr, Wade becase | paid (hese
monthly fees and costs in hiew
ol rtm h: B‘lld.

mare than | am with (Qual
comm founder) Irwin Jacobs or
(Titan  Corp. founder) Geoe
Ry oor any of the other CEO8™

He painted n different pichare
yesterduy

*Mr. Wade and | have been
friends for many years and comr
finue 1o be bends loday.” he
said “Though 1 first miet Mr,
Wade in connection with his
work as a defense contractor,
Nancy and | came to know
Mitch and his wife Christiane

with the Wades on numerous
pecsions.”

Wade and MZM's political
action commitiee also have

tions included 512,000 fo
“Friends of Duke Cunning:
ham™ and 55,000 (o his leader
ship political action committee,
the American PAC.

Wade domited 56,000 between
2000 and 2004,

Cunningham gave a briel

¥
listing the house publicly for
sale. | should have given more
thought to the perception that it
mibght create.”
However, he added: I cale
porically reject any suggestion

Thad p
!umcd he did not have a
special relationship with Wade.
When Copley News Service
auked Cunningham two weeks
mgo whether he was friends
with Wade, he answered, *No

don of his years of ser-
vice, both in Congress end as a
Navy fghter pliot during the
Vietnam War, He said he was
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> MZM

Company listed at
No. 100 in federal
prime contractors

& programs.
MIM's fveyear contract
with the Department of De-
fense was structured as an
open-ended blanket -prurchase
agrecmen!, with a
spemding Bmit, said Keith Ash-
down, a0 analyst with Taxpay-
ers for Common Sense, & noiv
partisan group dedicated to
cutting wasieful government

spending.
(Blanket-purchase agree.
alem afe vigruely worded con-
to give agen-
cies Mu'bﬂilv and to speed
purchases. Contractors are
screened and  pre-qualified.
Critics contend t.hﬂe open
ended contracts allow agencies
1o skirt public oversight.)
Under the agreement, MZM

although FSI shows MZM also

Blled orders for office equip-

ment and compuler systems
services

Under one key program,
MZM established a computer-
kzed dats center for e Army
National Ground Intelligence

+ ington. “It would be one thing

Cunningha
to charity a

By Jorry Kammer M3
COPLEY NEWS SEHVICE 3

g

WASHINGTON — Rep

Randy “Duke” Cunningham’s

ties 1o a charitable foundation

started by defense cuntractor

Mitchell Wade and his wie
under

sS4

Wade's

daughiers, Am] are Ested as
niermbers of the foundation's
advisory baard
“These two men hwc
mixed up their business, s
clal and charitable lves,” u.id
Melanke 5 executive di
rector of Citizens for Ethn:n
ty tn Wash-

£
]
5
R EENE S2HEFORFT 3

for Mitchell Wade to be Duke

COAEEATE

to be an the advisory couniil,”
nhr sald. But, she added, it

Mitchell Wade has business
belore Duke Cuningham's
(rungressional) commitiee.”
Cunningham is on the
House defense apprupriztions
subcommitie and the Pum.-
nent Select Committes on I
ltllwm both of which hawc
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